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Parkmead Group (PMG.L)* Price: 230p / PT: 380p (n/c) Buy (n/c)

Our View: Ithaca Energy announced its Q1 2014 results in which it stated “The Athena co-
venturers have awarded a contract to Diamond Offshore Drilling (UK) Limited for use of the
Ocean Princess semi-submersible rig for the planned “P4” workover to replace the ESP
package in the well. The rig is anticipated on location in the third quarter of the year, once it
has completed its scheduled work programmes for prior clients.” We believe that fixing the
P4 well will be a material catalyst.

As areminder, Parkmead holds 30% of the Athena field. In our target price we have
assumed that the P4 well will produce at a rate of 1,800 bbls/d (gross) once the ESP
package is replaced. This was the rate at which the well was producing when the ESP
failed. However, reservoir pressure increased considerably in the period prior to the
ESP failure, which suggests to us that the well may be able to produce at a materially
higher rate. We are excited that the balance of risks favours outperformance relative to
the assumptions in our target price.

We reiterate our Buy recommendation for Parkmead and our 380p/share target price.
The current price allows investors to acquire stock in what we believe is Europe’s pre-
eminent junior oil and gas company, based on its management team and assets, at a
considerable discount to the company’s fair value.
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Recommendations are given in good faith but without legal responsibility and are subject to change without notice. The information does not
constitute advice or a personal recommendation or take into account the particular investment objectives, financial situations or needs of individual
clients. You are recommended to seek advice concerning suitability from your investment advisor. Investors should be aware that past performance is
not necessarily a guide to the future and that the price of shares, and the income derived from them, may fall as well as rise and the amount realised
may be less than the original sum invested.

Other than disclosures relating to Charles Stanley Securities and Charles Stanley & Co. Ltd, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete and it should not be relied on as such.

Charles Stanley & Co. Ltd conducts a full service investment management, investment banking and brokerage business. We have investment banking
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relationships with a number of the companies covered by Charles Stanley Securities’ equity analysts. We may seek investment banking business from
the covered businesses covered in this research.

Charles Stanley Securities and Charles Stanley & Co. Ltd and its connected companies, their directors, members, employees and members of their
families may have positions in the securities or derivatives (including options and warrants) thereof of covered companies covered in this research.

As aresult, investors should be aware that the firm may have a conflict of interest that could affect the objectivity, independence and impartiality of
this report. Investors should consider this report as only a single factor in making their investment decision.

Our policy on managing actual or potential conflicts of interest can be found at: www.charles-stanley.co.uk/documents/researchpolicy.pdf

Equity, bond and technical analysis use different research recommendations definitions. These are set out on the above website, as is a summary of the
bases of valuation and methodologies used by us to evaluate or set price targets for the subjects of our research. Details of the proportions of all
research recommendations published during the preceding calendar quarter can be found at: www.charles-stanley.co.uk/Research.jsp

Our equity sales staff, traders and other professionals may provide oral or written market commentary or trading strategies to our clients and our
proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our Asset Management area, our
proprietary trading desks and investment advisers may make investment decisions that are inconsistent with the recommendations or views
expressed in this research.

This research is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would
be illegal.

Our research is distributed primarily electronically and, in some cases, in printed form.
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